CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the fourth quarter ended 31 December 2005


Highlights









· Mercedes-Benz contribution increased
· Mazda growth constrained by supply
· Peugeot progressing well
· Higher investment return

“The restructuring undertaken since 2003 has led to a higher contribution from our continuing operations. The Group’s future business strategy remains dependent upon the implementation of the National Automotive Policy, details of which have yet to be announced.”

Tan Sri Abdul Halim Bin Ali, Chairman

27 February 2006
Results

	
	12 months ended 

31 December
	

	
	2005

RM’000
	2004

RM’000
	Change

%

	Revenue
	760,682
	757,262
	-

	Profit from ordinary activities before taxation
	33,428
	25,588
	31

	Net profit attributable to shareholders
	23,908
	14,822
	61

	
	Sen
	Sen
	

	Basic earnings per share
	23.73
	14.71
	61

	
	As at 31.12.2005

RM’000
	As at 31.12.2004

RM’000
	

	Shareholders’ funds
	385,843
	373,809
	3

	
	RM
	RM
	

	Net tangible assets per share
	3.83
	3.71
	3


The results for the financial year ended 31 December 2005 and 31 December 2004 were audited.
Overview
Although markets remained difficult in 2005, the restructuring undertaken since 2003 is yielding positive results and the profit from continuing operations for the year improved.

Performance

The Group achieved a profit before taxation of RM33.4 million for the year ended 31 December 2005, 31% higher than 2004. The return from the Group’s investment in DaimlerChrysler Malaysia increased to RM20.0 million as the full RM15.6 million return recognised in 2005 was supplemented by an additional RM4.4 million in respect of 2004, There were improved contributions from the Mercedes-Benz and Peugeot operations.

Mercedes-Benz retail activities remained resilient in the face of a competitive market with intense pressure on margins. The after-sales operations enjoyed a good year with improved labour sales and reduced warranty expenses.

Mazda sales continued to grow, although there was a slow-down in the last quarter caused by supply constraints. The profit contribution was, however, lower than 2004 due to pressure on margins as stocks sold in the first nine months were purchased when the Yen was strong.
The Peugeot business, now in its third year of operation, continues to grow its sales and margins.
Outlook 

The business environment is expected to remain highly competitive in 2006, and uncertainty will persist in the market until details of the new National Automotive Policy are known. The Group’s restructuring is now substantially complete, and the focus in 2006 will be on expanding our revenue base, disposing of non-core property assets and enhancing shareholders’ returns.
Tan Sri Abdul Halim Bin Ali, 

Chairman

27 February 2006
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